Sponsored Projects

The Community Foundation of Brazoria County (CFBC) provides fiscal and project sponsorship for charitable projects that further the purposes of the Foundation.  The Foundation may adopt a given project as a "Sponsored Project."  Services provided to Sponsored Projects include the provision of non-profit status to a project (thus making contributions tax-deductible), the receipting and managing of contributions, and the authorization and payment of grants and expenses from the fund created for the project.

Sponsorship services do not include extensive administrative or fundraising support, or financial support.

The primary beneficiaries of the Community Foundation of Brazoria County "Sponsored Projects" are (1) new charities without an IRS determination letter and (2) community groups planning a project that is clearly charitable in nature.

· The Community Foundation requires a description of the project, its purpose, goals , expected time line, a list of advisory group members, current and/or projected budgets and if available, bylaws.

· Based on the information received, the Board of Directors of CFBC passes a resolution adopting the project as a Community Foundation Sponsored Project consistent with the Foundation's purpose and mission.  A fund bearing the project name is established.  The project will be accounted for as a CFBC program for IRS auditing and financial reporting purposes.

· Since the organization is not a recognized tax-exempt entity, CFBC must exercise full control over the project's administration, management, and disbursement of funds.  Typically, the Foundation assures programmatic oversight by authorizing an existing advisory group to fulfill that function.  Minutes of advisory group meetings must be regularly forwarded to the CFBC.

· When CFBC adopts the program the Board of Directors of CFBC approves Payments to carry out the purposes to the project.  The project Advisory Group makes the recommendations for specific expenditures.  CFBC staff reviews the recommendations and authorizes payments.

· All contributions received should be made out to the Community Foundation of Brazoria County: XX Fund.   CFBC will receipt and acknowledge all gifts.  CFBC staff is not in any way responsible for fund-raising for the project.

· As compensation for its services, CFBC charges a fee of the greater of $500 or 1%.  In ether case the accrued interest will be retained by the Foundation.

Community Foundation of Brazoria County

Sample Sponsored Projects Letter of Understanding

The Community Foundation of Brazoria County (CFBC) has agreed to serve as a program sponsor for the "XXX Sponsored Project" (the Fund) as outlined in the attached description.  The Board of Directors of CFBC has passed a resolution adopting the Fund as a Community Foundation program consistent with its purposes and mission.  The Fund will be accounted for as a Community Foundation program for IRS auditing and financial reporting purposes.  The Fund will cease being a sponsored project of CFBC upon receipt of its own 501(c)3 designation or one year, whichever is sooner.

 Since the Fund is not a recognized tax-exempt entity, CFBC must exercise full control over the project's administration, management, and disbursement of funds.   The Community Foundation has delegated the fulfillment of those functions to the program's advisory group, subject to the ultimate authority of the Board of Directors of the Community Foundation.    Minutes of advisory group meetings must be regularly forwarded to the CFBC. Names and Addresses of the Advisory Group are attached.

The Fund has been established at the Community Foundation of Brazoria County.  The Fund's advisory group approves the activity budgets and makes recommendations and authorizes payments. 

All contributions to the Fund should be made to the Community Foundation of Brazoria County: XX Fund.   CFBC will provide regular financial reports to the advisory group.  The Foundations staff is not in any way responsible for fundraising for the Fund.

As Compensation for its services, CFBC charges a fee of the greater of $500 or 1%.  In either case, accrued interest will be retained by the Foundation. 

Your signature indicates acceptance of this letter of understanding.

Chair, Advisory Group



Date

President, CFBC




Date

