Charitable IRA Portfolio
Letter to IRA Administrators
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Address 1
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Dear IRA Administrator Name:

On October 3, 2008 legislation was passed extending the Charitable IRA, which contains new charitable incentives that may interest your clients. For a limited time, Americans over age 70½ can make tax-free gifts to charity from their individual retirement accounts (IRAs)—during their lifetimes. (Prior to 2006, IRA assets could be transferred to charity tax-free, but only through a charitable beneficiary designation.)
Your clients may choose to take advantage of this tax-saving charitable opportunity, especially if they are: 
· Non-itemizers.
· High-income clients who lose itemized tax deductions as income increases.
· People planning to make a significant charitable gift that may be subject to the 50 percent charitable deduction limitation.
· Long-time savers who request only the minimum distributions from their IRAs since they have adequate alternative sources of income.
By transferring a portion of their IRAs to the community foundation, your clients can exclude the distribution from their federal taxable income—in amounts up to $100,000 per person per year through 2009. To qualify for the exclusion, the IRA must be transferred directly to a qualifying public charity. Gifts to private foundations, Donor Advised Funds and Supporting Organizations are not eligible for this tax break.
For your convenience, I have included the following: 
· “Tools for Giving” that illustrates how Hometown Community Foundation can help donors put their gifts to good use in this community.

· Template letter to a qualifying public charity that you can supply to your clients who want to notify their favorite charities about upcoming gifts.
I am happy to explain this new charitable incentive in further detail and discuss ways Hometown Community Foundation can make this important charitable opportunity simple for you to administer. For additional information, please contact me at (000) 123-4567 or xxxxxx@hometowncf.org. 
Sincerely,

Name
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